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§426.20

from the delivery of water to ineligible
land. For purposes of these regulations
only, this does not include revenues
from any charges that may be assessed
by the district to cover district oper-
ation, maintenance, and administra-
tive expenses.

§426.20 Assessment of administrative
costs.

(a) Assessment of administrative costs
for delivery of water to ineligible land.
Reclamation will assess a district ad-
ministrative costs as described in para-
graph (e) of this section if the district
delivers irrigation water to land that
was ineligible because the landholders
did not submit certification or report-
ing forms prior to the receipt of irriga-
tion water in accordance with §426.18;
or to ineligible excess land as provided
in §426.12.

(1) Reclamation will apply the assess-
ment on a yearly basis in each district
for each landholder that received irri-
gation water in violation of §426.18, or
for each landholder that received irri-
gation water on ineligible land as spec-
ified above.

(2) In applying the assessment to
legal entities, compliance by an entity
will be treated independently from
compliance by its part owners or bene-
ficiaries.

(3) The assessment in paragraph (a)
of this section will be applied independ-
ently of the assessment specified in
paragraph (b) of this section.

(b) Assessment of administrative costs
when form corrections are not made. Rec-
lamation will assess a district for the
administrative costs described in para-
graph (e) of this section, unless the dis-
trict provides Reclamation with re-
quested reporting or certification form
corrections within 60-calendar days of
the date of Reclamation’s written re-
quest. If Reclamation receives the re-
quired corrections within this 60-cal-
endar day time period, Reclamation
will consider the requirements of
§426.18 satisfied.

(1) Reclamation will apply the assess-
ment on a yearly basis in each district
for each landholder that received irri-
gation water and for whom the district
does not provide corrected forms with-
in the applicable 60-calendar day time
period.
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(2) In applying the assessment to
legal entities, compliance by an entity
will be treated independently from
compliance by its part owners or bene-
ficiaries.

(3) The assessment in paragraph (b)
of this section will be applied independ-
ently of the assessment specified in
paragraph (a) of this section.

(c) Party responsible for paying assess-
ments. Districts are responsible for pay-
ment of Reclamation assessments de-
scribed under paragraphs (a) and (b) of
this section.

(d) Disposition of assessments. Rec-
lamation will deposit to the general
fund of the United States Treasury, as
miscellaneous receipts, administrative
costs assessed and collected under
paragraphs (a) and (b) of this section.

(e) Amount of the assessment. The ad-
ministrative costs assessment required
under paragraphs (a) and (b) of this sec-
tion is set at $260. Reclamation will re-
view the associated costs at least once
every b years, and will adjust the as-
sessment amount, if needed, to reflect
new cost data. Notice of the revised as-
sessment for administrative costs will
be published in the FEDERAL REGISTER
in December of the year the data are
reviewed.

§426.21 Interest on underpayments.

(a) Definition of underpayment. For
the purposes of this section wunder-
payment means the difference between
what a landholder owed for the deliv-
ery of irrigation water under Federal
reclamation law and what that land-
holder paid.

(b) Collection of interest on underpay-
ments. If a landholder has incurred an
underpayment, Reclamation will col-
lect from the appropriate district such
underpayment with interest. Interest
accrues from the original payment due
date until the district pays the amount
due. The original payment due date is
the date the district should have paid
the United States for water delivered
to the landholder.

(c) Underpayment interest rate. The
Secretary of the Treasury determines
the interest rate charged the district
based on the weighted average yield of
all interest-bearing marketable issues
sold by the Department of the Treas-
ury during the period of underpayment.
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